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[00:00:09] Lucia Ariano: Welcome to The Which? Money Podcast, your weekly hit of money news and personal finance hacks to help make you better off. I'm your host, Lucia Ariano, and here's what's coming up this week. 
[00:00:21] Jenny Ross: Most people, in fact, you know, the vast majority of 
[00:00:25] Tom Selby: people 
[00:00:25] Jenny Ross: don't 
[00:00:26] Tom Selby: actually have to pay it. Getting married can be really, really tax efficient.
[00:00:30] Tom Selby: Now, it's not the most romantic reason to propose to eliminate your IHT bill. 
[00:00:36] Lucia Ariano: This week, we're covering inheritance tax. It's something that's become a very hot topic in recent months following the government's proposals to make some changes. So how it works, which will lead to more people facing a bill.
[00:00:49] Lucia Ariano: It's often understandably an emotive subject, but it's also a complex one with lots of rules that determine how and when inheritance tax is charged. So to help us better understand what inheritance tax is, how it works and how you can potentially avoid it joining us today, we have which money editor, Jenny Ross.
[00:01:07] Lucia Ariano: Hello, Jenny. Hello. Great to be here as always. Thank you for joining us and also director of public policy at. AJ Bell and another familiar voice to our regular listeners, uh, Tom Selby. Hello. Um, hi, Tom. Thank you both so much for joining us today. Well, first then, can we start off, Jenny, maybe can you explain the basics of how inheritance tax works in the UK?
[00:01:28] Lucia Ariano: Sure. Although 
[00:01:29] Jenny Ross: before we get into the details, I just wanted to stress quite an important fact about inheritance tax that I think sometimes can get lost in discussions about it because as you say, Lucia, it is quite an emotive subject. People have strong views on it. Um, and that is that most people, in fact, you know, the vast majority of people don't actually have to pay it.
[00:01:50] Jenny Ross: Um, now if you look at the latest figures from HMRC, uh, and yeah, they are around, you know, two or three years old now, but they show that it's only around 4 percent of deaths that actually resulted in a bill. So very much in the minor, in the minority. And yes, it's true that that figure is set to rise and I'm sure we'll talk more about why that is later.
[00:02:11] Jenny Ross: But even then, even when that figure does rise, it will remain a relatively small proportion. So I'm conscious that, you know, there may well be listeners out there who have been really worried about it, but actually, when they look into the details, they find that they don't really need to be. So yeah, I thought I'd say that upfront as a bit of an important context, but yeah, I'll get, I'll get into the reason for why a relatively small proportion of people pay it now and sort of the nitty gritty of the rules.
[00:02:39] Jenny Ross: It is because inheritance tax is only charged on estates above a certain value. So everyone in the UK has an inheritance tax free allowance that's worth 325, 000 and that is known in technical jargon as the nil break band. Then there is actually an. Sprint allowance that's worth 175, 000 pounds. if you are leaving your main home to your children or to your grandchildren.
[00:03:06] Jenny Ross: And again, for the jargon, if you really want to know, that's called the main residence nil rate band. So those two allowances combined, that gives you up to half a million pounds in total that you can pass on before a penny is due in inherited tax. Now there's an extra layer to this as well. If you are married or in a civil partnership, um, Your spouse, if they, if they outlive you, they can inherit your unused allowances on top of theirs.
[00:03:31] Jenny Ross: So if you add all that together, your two allowances plus theirs, assuming that you're passing on your main home to kids or grandkids, that ultimately means that couples can pass on up to a million pounds. completely tax free. And then another sub point here, you know, those allowances have remained at the same level for quite a number of years now.
[00:03:52] Jenny Ross: And the Chancellor recently confirmed that they're going to be frozen all the way up until at least 2030. And that is one of the reasons that The more people will end up paying inheritance tax, um, because obviously house prices haven't remained frozen over that period. They'd been rising, pushing more people above those thresholds.
[00:04:09] Jenny Ross: But still, I'd come back to my original point, you know, many estates, even in the years to come, will not be worth enough to exceed those tax free allowances. 
[00:04:18] Lucia Ariano: And Jenny, I'm pleased you came back round to that point again, because I was wondering, you know, if it impacts such a small proportion of the population, why are so many people worried about it?
[00:04:28] Jenny Ross: Yeah, it's a good question, because even though the number of people that it affects is relatively small, where it, where it does affect you and where you do end up with a bill, that bill can potentially be pretty big. Um, and that's because of the high headline rate that's applied that is 40%. So, yeah, that is a big reason behind some of the anxiety and anger, really, in some cases that a lot of people can feel about inheritance tax.
[00:04:55] Jenny Ross: You know, as I've just explained with the rules there, that 40 percent doesn't apply to everything you owe. It only applies to the chunk of your estate that is above the tax free threshold. So quite often people worry. Unnecessarily, because of confusion about the way that the text actually works in practice, which, you know, is completely understandable, really, because as we've sort of got a sense of it, it's not really straightforward.
[00:05:21] Lucia Ariano: Well, should we talk a bit then about what exactly is included as part of your so called estate? Tom, can you talk us through it? 
[00:05:29] Tom Selby: Yeah, sure. So it's most stuff. So most assets that you hold in life when you die, um, will count towards inheritance tax and will count towards your estate for inheritance tax purposes.
[00:05:41] Tom Selby: So things like property, so residential or commercial, commercial properties owned outright or jointly that will count towards your estate and money. So cash in bank accounts, savings, any investments that you've got. So stocks and shares. Personal possessions as well. So not just investments and assets like property, but things like jewelry, furniture, cars, um, any valuable personal belongings you've got will all go into the pot when HMRC is deciding whether or not you've got any inheritance tax to pay.
[00:06:11] Tom Selby: Um, certain life insurance payouts as well, where they're not held in trust that will count towards. Your estate priority purposes certain gifts, and I think we'll go and talk about those in a bit more detail later on But certain gifts will also count towards your estate Crucially at the moment If you have any unspent pensions, they don't count towards your estate for IHT purposes, but that is proposed to be changing in a couple of years time.
[00:06:38] Lucia Ariano: And that's the big change that a lot of people are talking about it, isn't it? So bringing pensions into the inheritance tax net. So could you explain a bit more than how this could impact people in practice? 
[00:06:50] Tom Selby: So quite Significantly, we and others, um, believe, so the way JBL has been quite strongly opposed, not to the idea of taxing unspent pensions on debt, but the idea of using inheritance tax to achieve that policy aim.
[00:07:09] Tom Selby: Um, so. Lots of people who are listening to this will be aware and, and just based on the, the, the explanation that Jenny gave at the top there in the number of assets that are involved, IHT and the settling of IHT bills can be an incredibly time consuming. Complicated process already without adding pensions to the mix.
[00:07:29] Tom Selby: So you've got lots of different people involved, potentially lots of different beneficiaries involved. You've got solicitors involved, different assets involved in different places. We've already seen a significant increase in the number of people for whom the, the probate process or the time it takes to.
[00:07:46] Tom Selby: Pay your IHT is that lasts for over a year. So that's increased by about 130 percent over the last three years already. Now, adding unspent pensions to the mix is only going to lead to further significant delays and extra administrative costs, both the individuals and providers at what, and I think this is really important.
[00:08:07] Tom Selby: What is an emission? Difficult time for lots of people. So often it will be a loved one has just died. Dealing with this administration is difficult enough as it is. You add something as, as complicated and as involved as pensions to the mix, and that's going to get much, much more difficult. Particularly when you think, and we talked about this on the podcast before.
[00:08:27] Tom Selby: Lots of people have multiple different pensions in their retirement and will have multiple different pensions when they die as well. So each of those different pensions. will need to speak to the personal representative once they identify who that personal representative is in order to do things like apportioning the nil rate bands that Jenny talked about um at the start and deciding whether or not there's an inheritance tax bill to pay.
[00:08:53] Tom Selby: So Loads of complexities in that IHT process. And our view is that actually that the cost and the time, the delays, that process are simply not worth it. And actually there are simpler ways for the government to achieve what it's trying to achieve here, which is ultimately to raise revenue by taxing.
[00:09:12] Tom Selby: Wouldn't spend pensions on there. 
[00:09:14] Lucia Ariano: I do wonder as well, as you were talking there, has the government detailed whether or not, uh, you would pay inheritance tax if you died before or after, you know, a certain age, have they considered that into, into the net? 
[00:09:27] Tom Selby: So yeah, yeah. And this is, this is another one of the challenges.
[00:09:30] Tom Selby: So it will be IHT under their proposals from April, 2027 will be chargeable. From any age, but there'll be a difference in the overall tax burden you face, depending on if the person who dies dies before age 75 or after age 75. Now, before you ask, there's no particular reason why age 75 is this cutoff point.
[00:09:51] Tom Selby: It's just something that's existed in the pension rules for a long time. But if the person dies before age 75, it'll just, it will just, it could still be significant, but it will be just be IHT to pay. If a person dies after age 75, then a nominated beneficiaries or beneficiary or beneficiaries will have to pay not just IHT, but they'll have to pay income tax as well.
[00:10:13] Tom Selby: So where a nominated beneficiary is receiving money from a, as an inheritance, um, and their higher income income taxpayer, for example, then their overall tax rate on that, that inherited pension, when you take into account IHT, assuming that's payable, and as Jenny said, that won't always be the case on income tax.
[00:10:32] Tom Selby: You're talking about marginal tax rates. Over 60%. So you've both got these significant delays in paying money to people and also really high marginal tax rates that will be applied. Essentially at random, depending on whether or not the person dies before age 75 or after age 75. So it's a slightly weird, complicated system that leads to strange results as well as delays in paying, paying money to, to beneficiaries.
[00:11:01] Tom Selby: And so our view and the view of lots of other firms, by the way, in the industry as well, is that rather than adding. more assets to this already complicated IHT world, the government should look at different, simpler ways to achieve what they're trying to achieve. 
[00:11:16] Lucia Ariano: Gosh, you can really see how this would be such, how this is such an emotive topic.
[00:11:21] Lucia Ariano: Um, well, Tom, bringing pensions into the scope, isn't the only inheritance tax related change announced in the October's budget. Now, farmers in particular haven't been happy with the proposed new rules. Um, and we've seen regular protests from farmers and NFU members in recent months, Why are they concerned?
[00:11:39] Tom Selby: Yeah, to be clear, you're not going to see AJ Bell or other pension scheme administrators marching on, on Whitehall or driving tractors to Whitehall as a result of the tax on death that's been applied to pensions, although it is a significant issue. So the issue around farmers is, is a, I mean, we talk about IHT there being a really emotive issue that's accelerated and accentuated when you think about farmers.
[00:12:01] Tom Selby: So at the moment, farmers benefit from agricultural property relief and business property relief. Now what that means essentially is that farms and assets can be passed on to beneficiaries completely tax free. So they sit on their own essentially in the IHT system has been something that can be passed on completely tax free to the beneficiaries.
[00:12:24] Tom Selby: Now Those reliefs exist and were designed to prevent the breakup of farms upon the death of the owner. So lots of farms are a family run businesses. Often they're very asset rich, but they'll be quite cash poor. So there won't be a huge amount of income coming through. And in terms of maintaining those farms and maintaining food security in the UK, the argument is that those reliefs need to exist in order for those farms to be passed on as family businesses.
[00:12:53] Tom Selby: down the regenerations without facing potentially crippling inheritance tax bills. So that's the argument from the, the farmer's side. Now the government has proposed capping those reliefs. So that those agricultural property reliefs and business property reliefs at 1 million pounds. That'll mean that any farm assets above that value will be subject to IHT.
[00:13:15] Tom Selby: So below that value, no IHT, above that value, subject to IHT, although at a reduced rate. So not at 40%, but half that rate of 20%. Now the government would say that this is a fairness argument and it's a revenue raising argument as well in what are clearly quite difficult fiscal times for Rachel Reeves. So they've argued that some farmland has been used by people and bought by people to avoid inheritance tax, but not for the primary use of farming and the traditional use of farming.
[00:13:46] Tom Selby: In that sense, the, the argument against, and the reason why there's been those really vociferous protests in Westminster and other parts of the country as well is because those family run businesses say, actually, this is going to make it. Really difficult, if not impossible for me to pass on the farm as it is and all the assets down the generations.
[00:14:06] Tom Selby: If we pay a tax bill that runs into the tens of thousands of pounds, actually we don't have the money to do that. And we'll either have to split up the farm or sell it off all together. So that's why IHT has become. even more emotional when it comes to the farming industry, because many in the farming industry argue that that ability to pass on property and assets tax free is absolutely essential to the continuing of the farming industry in the UK.
[00:14:36] Lucia Ariano: And you know, we said that there have been regular protests. Do you think it's likely that the government could make a U turn on any of these changes? 
[00:14:43] Tom Selby: We'll have to wait and see. Um, one would have thought that if a, if a U turn was, was coming, that we would have seen it by now, certainly on the issue of inheritance tax and farming.
[00:14:54] Tom Selby: Now, the spring statement that's coming in March isn't supposed to be a budget type event. You might have expected that if it was, that that would be the point in time at which they might look to make changes. It's possible in relation to farming that they could look to try to ease the burden in some way.
[00:15:12] Tom Selby: There's clearly a significant amount of political pressure from the government on that, on pensions and IHT, AJ Bell and various other firms in the sector of I've put forward what we believe to be constructive proposals to try and achieve the same policy aim, but in a simpler way. So for example, by using the income tax system or applying a flat rate of tax to pensions on debt, possibly with a tax free amount.
[00:15:38] Tom Selby: So we believe on the pensions front, there are simpler administrative ways to achieve what the government wants to achieve, but. And that key word that you use there is U turn. It's difficult politically for any government to U turn on something, even where in the case of IHT and pensions, what we're saying is we're trying to come up with a solution here that delivers the same amount of money to you and the policy aim of taxing pensions on death, but in a simpler way.
[00:16:06] Tom Selby: So now they've decided to IHT route. The battle is trying to convince them to do something different without them being fearful of looking politically weak, essentially by changing on something now that's, that's frustrating. And you'd hope that that wouldn't drive policy decisions, but I think it'd be naive to think that that isn't a consideration for, for any politician in government.
[00:16:28] Lucia Ariano: Well, I think then we need to talk about how those effects
[00:16:42] Lucia Ariano: So then, if you were thinking of passing on your pension to, to loved ones, is it time to reconsider? I 
[00:16:48] Jenny Ross: mean, quite possibly, if, if, if you are concerned that your, the value of your estate is in danger of exceeding those, those tax rethreats. Thresholds and your family could end up with a bill. I mean, it's, it's certainly the case that this change is likely to be quite a big shift in the way that people treat pensions or, or, or, you know, just consider them in the context of their, their estate planning, because up until now, um, pensions have been, this exemption from inherited tax and pensions has, has made them really attractive as a way of passing on well tax free.
[00:17:21] Jenny Ross: So, you know, in, in some cases it will have encouraged people to. to try and keep their pot as untouched as they can, you know, take money that they need to live on, but ultimately try and keep some left over so that they can pass it on to loved ones without any worry about inheritance tax. I mean, there are potentially some tax implications, as Tom's explained, you know, if you die over the age of 75, you know, your beneficiary will currently have to pay income tax at their normal rate.
[00:17:49] Jenny Ross: At the moment, and that will remain the case even after the inheritance tax change from 2027. So, yeah, what you could see then or, you know, now in anticipation of that change is if people just think, okay, well, I don't need to protect this money anymore. Let me just make, make The most of it while I have it, you know, spend more on themselves in retirement, give more money away.
[00:18:11] Jenny Ross: You know, you can see a change in the way that people choose to access their money at retirement as well. So lots of projections that annuities are going to grow in popularity because the fact that. Um, with most types of annuity, many types of annuity, payments stop when you die. That's no longer going to be seen as a big drawback because ultimately it's, you know, it's money that won't count towards your estate and be potentially liable for inheritance tax.
[00:18:37] Jenny Ross: So yeah, there'll be quite, quite a big shift now. Pensions will no longer be this sort of precious, you know, protected product. Um, but I guess that comes with. Other considerations as well, you know, you might see people spending too much of their pension money because they're so anxious about it, keeping them over, over inheritance tax thresholds.
[00:18:57] Jenny Ross: So ultimately, if you, if you are concerned, I think I just caution against any rash decisions, you know, ultimately speaking to a financial advisor and just thinking about pensions in the context of your entire estate and all of your options in terms of sort of, you know, tax free gifts and things is, is, is really the, the most sensible way forward.
[00:19:17] Tom Selby: Yeah, I'd absolutely agree with that, Jenny. I think the key message here is not to make any panicked decisions. So firstly, as Jenny mentioned at the top, most people actually won't be subject to inheritance tax. Lots of people think they are subject to it, but actually find, when it comes down to it, that it isn't a consideration.
[00:19:35] Tom Selby: So that's the first thing. And the second thing, while we don't know whether or not the government will change tack on this, ultimately we don't have any final proposals. or final rules here yet. So if you're taking a financial decision today to spend your pension or to gift your pension to a loved one to avoid inheritance tax, actually we don't have the final rules yet.
[00:19:54] Tom Selby: So it's possible that things will change as we move down the line. And, and the final point, and it's a slightly depressing and grim point, but some people will die between now And April 2027. So if you are in ill health, for example, and you think you might die between now and April 2027, or if you're simply a bit older, then your beneficiaries will, will benefit from the inheritors tax system as it exists today.
[00:20:24] Tom Selby: So it'd still be possible to pass on your pension completely tax free if you die before age 75, or your beneficiaries will just be subject to income tax if you die after age 75. So. For some people, it's obviously a personal decision. I agree. Financial advice, absolutely key because this is really, really complicated, but I wouldn't be rushing to make a decision now until we've got at least a bit more, a bit more certainty about exactly how this is going to work in practice.
[00:20:50] Lucia Ariano: And I suppose some of the, the, the good news, it seems odd to talk about good news after that, that final point there. Um, but, but the good news is that you can, that there are legitimate ways of reducing or even avoiding your inheritance. Tax bill all together, aren't they? We've mentioned gifting quite a few times throughout the show today.
[00:21:08] Lucia Ariano: Um, so can you tell us a bit more about, about that and also charity donations? 
[00:21:12] Jenny Ross: Yeah, this is a really important point. Actually, you know, the fact that you can reduce the tax bill your loved ones could face or avoid one altogether by giving money away now in your lifetime. And actually there are no plans to change the sort of tax free gifting rules that currently exist.
[00:21:27] Jenny Ross: Um, so yeah, that's the one thing to note when you are giving money away is that there are limits to how much you can give away. completely tax free. So we can, we can run through, through those now. First up, you've got what's known as your, your main allowance. So each year you can give away up to 3, 000 pounds completely tax free.
[00:21:45] Jenny Ross: That can be split between however many people you like and can carry forward any of the, any unused allowance, uh, to the next tax year, but, but not, not beyond that. So, um, 3, 000 per year. You've also got the ability to make small gifts of up to 250 per person, as long as that's not the same person that you've used your 3, 000 allowance on.
[00:22:08] Jenny Ross: There's an additional allowance in the case of weddings, so you can give up to 1, 000 as a gift to any couples getting married, uh, without, without ever becoming subject to inheritance tax. And the limit is higher if you're giving away money to relatives. money away to relatives who are getting married.
[00:22:25] Jenny Ross: So, uh, two and a half grand to your grandchildren and up to five grand to your children. There's also a really important gifting rule. It doesn't often get talked about a lot, but more and more people are cottoning onto, um, called gifts out of income. So, this is an interesting one because unlike those allowances I just ran through, there is technically no limit.
[00:22:47] Jenny Ross: Um, crucially to count in this category, the gifts must be made out of what's called surplus income. So basically they can't have any impact on your, on your standard of living. You can't be compromising your own lifestyle in order to give money away to others. Um, and those gifts must also be made out of what is called normal expenditure and paid on a regular basis.
[00:23:11] Jenny Ross: So there are a couple of useful examples that HMRC gives on its website for what might fall into this category. That could be things like paying rent. For your child, um, or giving some financial support for an elder, elderly relative that basically, you know, there's a pattern of giving it's, it's a regular payment, um, made, you know, uh, frequent time intervals.
[00:23:31] Jenny Ross: Um, so that's a good one to know about. You also mentioned donations to charity each year. Um, and yeah, that's absolutely right. Any money you leave to a charity registered in the UK will be, will be free of inheritance tax. And actually, if you leave more than 10 percent of your taxable estate. to a charity in your will, there's an additional benefit, which is the rate of inheritance tax that's charged on the remainder of your taxable estate will fall from 40 percent, the headline rate, down to 36 percent.
[00:24:00] Lucia Ariano: And what about money you give away that isn't covered by the gifting allowance? How is that taxed? Any, any gift that you make that 
[00:24:08] Jenny Ross: falls outside those, those tax free allowances that I've run through, they are what called in the jargon, potentially exempt transfers. So essentially what that means is they might end up falling out of your, your estate for inheritance tax purposes and not, not being taxed, but only if you live for at least seven years after you give that money away.
[00:24:30] Jenny Ross: If you die within seven years, that gift will still be treated as part of your estate for, for inheritance tax purposes. But. It won't necessarily incur the headline, uh, inheritance tax rate of 40%. So yeah, welcome to the, to the wildly complicated world of, of inheritance tax rules. Um, there's basically a sliding step scale that can apply in those cases.
[00:24:53] Jenny Ross: Um, so you know, if, if you die within, I think it's within three years, the 40% could still apply. If you live six years after the making, making the gift, but not quite the seven, then the rate will drop to 8%. But finally important. point to make actually on, on these potentially exempt transfers, is that actually in reality, Most gifts that fall into that category don't end up being taxable.
[00:25:17] Jenny Ross: And that is because the 325, 000 inheritance tax allowance, the no rate bound, is allocated first of all, to those gifts that you make within seven years of your death, before the rest of the estate. But yeah, once you've given away, you know, say you've given away more than 325, 000, then anyone who gets a gift from you, you know, in the seven years before your death potentially will have to pay.
[00:25:40] Jenny Ross: inheritance tax. So yeah, it does all get really complicated there. Um, and ultimately figuring out the gifts that you've made and whether or not they become taxable, that will become a job for your executive, for the people administering your estate after your death. So it can, it can 
[00:25:56] Lucia Ariano: get really tricksy.
[00:25:57] Lucia Ariano: There are so many layers to this, aren't there? With, with so many little details, uh, in each one. Um, well, before we start wrapping up or thinking about wrapping up today, um, you know, if anyone listening, If they're worried that even after taking advantage of tax free gifting for their loved ones will end up facing an inheritance tax bill, is there anything you can do to make it easy, easier for your loved ones to manage this?
[00:26:21] Lucia Ariano: I think, I mean, 
[00:26:22] Jenny Ross: really ultimately it comes down to good record keeping. I think, I think I would say that will, that will go a long way, as I said. It is the geography executive to track down all of the details of your estate once you've gone. That includes information of any gifts that could be taxable.
[00:26:37] Jenny Ross: Um, you know, that might involve. Going through bank statements, talking to family members, checking any written records, just try to piece everything together. And as Tom says, obviously that's going to get a lot more complicated when, when pictures are brought into the mix. So yeah, if you have left. Really thorough, clear, complete records and you've told your executives where to find them, then that is going to make their life a lot easier.
[00:27:02] Jenny Ross: There's no set way to do this, but I think a helpful thing to bear in mind is that there is a form that HMRC needs executives to complete and that's called IHT403, which you can find on the gov. uk website. So if you sort of familiarize yourself with that and you sort of get in the headspace of an executor and understand the types of information that they'll need to.
[00:27:22] Jenny Ross: provides to HMRC, um, then you can do a lot of the legwork and the preparation yourself. Um, but also just to note, you don't need to worry about keeping any records of gifts that are covered by your, your tax free allowances. They will remain completely tax free. And so they, they sort of don't need to be brought into the picture as far as HMRC is concerned.
[00:27:43] Jenny Ross: Tom, 
[00:27:44] Lucia Ariano: you were smiling when Jenny mentioned that form. 
[00:27:45] Tom Selby: I was smiling at just the level of complexity that exists and uh, the catchy, catchy name of that form. I thought they were, those are really good and useful points, Jenny. I think record keeping absolutely crucial. I agree. Keeping your, your will and your, your nominated beneficiaries in relation to your pension up to date, really, really important.
[00:28:07] Tom Selby: That's something that That we find quite often is actually that people's nominated beneficiaries when it regarding their pension, actually, it turns out aren't the people who they, they might have wanted the money to go to when they die. So they may have remarried, for example, um, or they may have had kids or something may have changed in their life circumstances and they haven't updated the form.
[00:28:26] Tom Selby: So all of that can really delay the paying out of money on death. So making sure your nominations and your wills up to date, really important. And one of the. If you're, if you're in a, a long term relationship and you aren't married at the moment, then getting married can be really, really tax efficient.
[00:28:45] Tom Selby: Now it's not the most romantic reason to pop the question. With Valentine's day coming up. Exactly. Um, yeah, exactly. Proposed to reduce, to, to eliminate your IHT bill. Um, but the, the reality is that. Um, spousal exemptions. So the fact that if you, if you die and anyone gets passed to your, to your spouse or your civil partner is completely free of IHT.
[00:29:08] Tom Selby: So for some people, they may have just for various different reasons, may have decided that they don't want to get married. You can get married. Extremely cheaply. It doesn't have to change anything in your life. And actually you could save yourself a really, really significant chunk of cash. So not particularly romantic as Valentine's day, uh, approaches, but something to think about if you are, are concerned about IHT.
[00:29:30] Lucia Ariano: Absolutely. And I feel like we've come to quite a natural conclusion of some really useful points to take away, um, here, but is there any final advice, you know, from this huge minefield, um, of stuff that you'd like to leave our listeners with today? 
[00:29:45] Jenny Ross: I'd probably just reiterate some of the points that we've already made around not rushing into any decisions, not, not changing anything drastically with your finances in view of the recent announcements.
[00:29:56] Jenny Ross: As we've made clear, those rules aren't in place right now. And You know, you, you might be making changes unnecessarily or that will adversely affect you in other ways without sort of considering the full picture. So take a beat, speak to a financial advisor if you, if you really are concerned and ultimately it's just well worth familiarizing yourself with those rules.
[00:30:16] Jenny Ross: We've tried to simplify them as far as possible, but ultimately they are complicated. But that's all the more reason that you should sort of try and get to grips with them. And first of all, establish whether this. really is something you and your family are going to need to worry about 
[00:30:31] Tom Selby: or, or, or not. I think those are all really good points from Jenny.
[00:30:34] Tom Selby: Um, I'd add it's the kind of thing that people don't want to think about naturally death. Actually, a lot of the administration problems that come at death for your loved ones, for your nominated beneficiaries happen exactly because people just put this off and put this off and don't want to think about it happening.
[00:30:52] Tom Selby: And then there are all sorts of uncertainties when it comes to paying any assets over to your, to your nominated beneficiaries. So try to think about it as soon as you. Can try to make sure that you've got all the right people nominated for things. And as Jenny said, that really important point, panic about it and don't let the fear of IHT drive all of the decisions you're necessarily making, particularly for those who actually IHT might be a fear, but might be something in lots of circumstances, won't actually have any impact at all.
[00:31:25] Tom Selby: So something to consider, but don't let that be the. The main driving force behind all the financial decisions that you're making 
[00:31:32] Lucia Ariano: some really useful points there and you've done an amazing job at simplifying what is a crazy complex topic. So thank you both so much for joining us today. Thanks. Well, a huge thank you again to Jenny and Tom for coming on the show today and to you for listening to this week's episode of the Which? Money podcast.
[00:31:51] Lucia Ariano: If you enjoyed today's show, please do hit subscribe to make sure you catch our new episodes as soon as they drop. For daily money news and advice, you can find us on social media @Whichmoney and online at which.co.uk/money. And we also have a free money newsletter, which is delivered to your inbox every Monday.
[00:32:05] Lucia Ariano: To sign up, visit which.co.uk/moneynewsletter. This episode of the Which? Money podcast was presented by me, Lucia Ariano, produced by James Rowe, and produced and edited by Jon Weeks.
